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ABSTRACT

POUUYAL, RaMisSH. Central Luzon State University,
Flunoz, Nueva keija, Philippines, October 1989. SOME
DELLRILINANTS OF THe INFORMAL CRULIT ON RICEZ PRODUCTION-
LISTRIBUTION PATTZRNS AVONG RICLE FARMERS IN TWO
PHILIPPING VILLAGES.

Adviser; DUr. Artemia L. Ferrep

I'nis stuuwy sought to determine the relationship of
farmers' ana farm characteristics of rice farmer—borrowefs
with the informal credit factors. Likewise, informal
crealt fuctors are envisioned to have relationship with
Some selected variables of rice, production and distribution.

fwo barangays of Manaocag, Pangasinan were purposively
selectea for this study. Purposive random sampling was
used to draw a total of 168 rice farmer borrowers. The
instruments used in data gathering were questionnaires
and personal observation.

rResults of the study showed that majority of the
respondents had low family income and had an average 5.3%7%
Years of schooling. Their rice farming experience was
21.27 years and they had an average farm size of 0.8 ha.
Majority (37%) of the farmers borrowed their credit from

Private money lenders in town. Majority (58%) of the

XV



respondents perceiveq high rate of interest, Likewise,
finq}ngs also indicate that there was no need for extra
collateral for creditors, Majority (66%) of the respondents
had fully paid; similarly, research data showed that almost
the equal Quantity of their productionlwas allocated for
stored and sold/paid to borrower-creditors.

Ktesults further revealed that farmers' and farnm
charactedstics of the rice farmer—borrowers, Specifically
Tamlly income, rice farming €xXperience, farm size, land
tenure, irrigation availability and land value were
signiticantly relateu with informal credit factors.

Regarding the relationship between informal credit
factors, specifically awmount, duration, interest rate,
collateral ana repayment were significantly related with
rice production. Likewise, relationship between informal
creait factors and rice distribution pattern was seen
Signiricant.,

Lfne major problems identified wepe high rate of
loterest, limited time for repayment (duration) and need
for a guarancor.

hespondents sugeested that 1) more farmer cooperative
snould be establisked; 2) government should maintain

Ooptimum rate of interest; 3) optimum duration should be

Proviued to the rice farmer-borrowers.

xvi
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